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17 August 1967

MEMORANDUM FOR: General Counsel
VIA :  Deputy Director for Plans
SUBJECT : Freds Launags

1. Subject is a 48-year-old Latvian emigre who was
hired as @ contract agent for operations against the Baltic
States in 1950. lle was initially employed in Germany, but
in 1952 he moved legally to the United States on iis own
initistive and has now acquired U.S. citizenship. In 195§

.he began to show signs of mentsal instability when he

imagined that he was being followed by unknown persons in
Washington, D.C. For similar reasons he had to be returned

.from & prolonged TDY in Spain in 1957. Pinally, he had to

be brought back from a PCS assignment in Germany in the end
of 1959 because of unstable and irrational behavior. He
then received psychiatric examinations and treatments at
Agoncy expense, For these reasons, and because the opera-
tional activities in which he had been engaged wero
diminishing, he was terminated under amiceble conditioms.
Terminstion and resettlement were handled by the Domestic
Contact Service (DCS) which provided vocational training,
a job in the Lancaster, Pennsylvania arca as well sas
assistance in resettlement there, and arrangoments for
future contact. :

2. Since his resettlement in Lancaster, Subject has
shown increasing signs of schizophrenia and is now
considered incurable by CIA doctors who believe, however,
that he will not becore violent. Despite the efforts of
CIA and many of his friends to assist him financially end
to help him find suitable employment, he has not been able
to hold a job for more than a few weeks and has tumed most
of his former friends agalnst him by his irrational
behavior. His behavior also led to a divorce obtained by
his wife (& successful dentist in Lancaster) who gsined
custody of their two children.
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3. At the and of 1964 Subject told a friend who is a
CIA contract employse that he was planning to return to his
native Latvia, As a result, SB Division actively rsentered
the case, At first we attempted to monitor and centrol
Subject's activities indirectly through his former friend
who is still employed by the Agency on contract. We also
furnished Subject modest amounts of money which ostensibly
were hand-outs given him by his friend. His fnstability
became more proncunced, however, and ve again called on DCS
to eStablish direct Agency contact with him. In August 1966
DCS was provided $3,000 of SB funds to be doled out to
Subject for his personal needs when and as required. These
funds have been sxpended in the course of the past year.

4. In the course of the past few years Subject wrote
a number of lstters to various high-ranking U.S. Government
officiale, including the President of the U.S, In one of
the letters he thregtened the President if he failed to take
certain actions to liberate Latvia, On one occesion

' Subject also displayed violence, when he stayed overnight at

s Latvien emigre casmp and tried to choke 2 man who (he
balieved) had occupled a bunk which Subject thought was his.
In order to avoid publicity the Latvian did not call the
olice. As a rosult of these acts we notified the Secret
rvice and other appropriate agsncies at the end of 1965
that ve considered Subject a possible threat to the
President, The Sccret Service interviewed Subject shortly
theresfter and found him to be rational at that time. Since
then we have kept the Service and tho other appropriste
;g:?cies advised of sany outstanding incidents concernin
ubject. :

5. During the past several years Subject has several
timos visited the Soviet Mission to the United Nations. At
first he submitted to them various written propossls coa-
cerning Latvia. But since 1966 his visits were for the

-puypose of obtaining s visitor's visas for a trip to

Latvia, in order to observe conditions there and write about
them for the emigre press in the ¥est, As far as we know,
Subject has liad three meetings with a Soviet official (of

B Latvian origin) at the UN for this purpose. The FBI has

confirmed two of these contacts. The result of these visits
was that on 28 June 1967 Riga Radio broadcast a story about
Sgbject. The story was pnbgished in much greater detail

on 1 July 1967 in Cina, the official organ ef the Latvian
SSR, under the heading "Why a Visa Was tot Issued to Him,™
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A similar article appeared in another internal Latvisn news-

aper. Since then the anti-Communist Latvian emigre press
gas replayed the substance of the article. Finally, the
sams story that appeared in Cina was carried in Dzimtenes
Balss, the organ of the Latvian Comwittee for Maintalniag
Cultural Relations with Fellow-Countrymen Abroad, a publica-
tion for external consumption only. In addition to providing
a large smount of accurats biographic data on Subject, these
Soviet releases accused him of being s Nazi war criminal and
2 CIA agent who had been iInvolved in the dispatch of other
Latvian CIA agents to Latvia. The details surfaced in this
connection have in essence all appeared before in previous
Soviet releases since the late 1950's, Although tge current
Soviet releasss relate Subject's visits to the UN and his
requests for a visa, the storles previde no indication
whether Subject personally told the Soviet official about
his previous CIA service. This pessibility cannot, however,
bs discounted.

6, If ho discussed his CIA activities with the Soviets,
or if he should disclose them in the future, he conld provide
no curroant operationsl information. The only historical
itom he could provide which still retains some degree of
sensitivity 1s that CIA was behind the black brosdcasts to
L;gviagzgich were made by the Spanish Government Radio from
1957-1961,

7. To our knowledge the Soviet reoleases have not been
picked by the Western press, oxcept for Baltic omigre
publications. However, the possibility casnot be discounted
that -- as a result of an accident, an arrest, or for other
unforeseen reasons -- Subject could come to the attention of
the U.S, press and his previous affiliation with CIA would
thus be revealed. In such an event our contact with him
through continued financial subsidies, linked with some of
his irrstienal scts, could be employed as the basis for
criticisa of the Agency and be the cause of renewed attacks
upon us from verious quarters. There is, furthermore, no
gusrantee that continued Agency contact with or assistance
to Subject will prevent exposure of his CIA history to the
public media nor lessen the severity of any resultant deni-
gration cempaign.

8. If the decision were to be made in SB Division, we.
would recomaend that there should be no further contact
with, er financial support for, Subject. Termination would
not work & hardship ospon Subject, who has proved in the past
that he is capable of supporting himself through short-ters
jobs as an unskilled laborer.




9. Inasmuch as the implications of this case could
have sn adverse offect upon the entire Agency, the decision
concemning continuance or termination of subsidy snd contact
is being referred to your Office.

DPavid B. Murph
Chief. SB niv{gizn

cc: DBeputy Director for Plans
Chfof, CI Staff (Attention: _ j
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